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The post WWII reconstruction period considered ecoic growth as a primary factor to

development. Economic Indicators such as markehrgses, industrialization, and growth
rates were the only measurement of the growth @camomy. It was not until the 1980s that
many economists and social scientist started tothe¢ the trickle down effects of economic
growth was insufficient for long term developmentigoverty eradication.

The role of factors previously thought of as exégrrsuch as institutions, system of
governance, level of corruption etc began to gamwpdrtance in the designing and
implementing a long term sustainable poverty radacpolicy. In recent times, more and
more scholars, including Jeffery Sachs, Amartya, Seseph Stiglitz etc articulated their
concerns on including a diversified range of fatéo induce and measure economic
development including the political system and ggodernance. Researchers in recent times
estimate that with one-standard deviation of improent in governance, income rise 3 fold
in the long run. (The World Bank 2006)

In measuring economic growth, per capita GDP graath, adjusted for inflation is a widely
used indicator. To acquire a realistic scenarithefsociety as a whole, indicators such as the
Gini Index is used to measure income distributldaman development index can be used to
understand the nature of growth and the effect<GbP growth on the welfare of the
population.

In terms of the quantitative measurement for goaece, the indicators vary between
different organizations and schools of thought-esh#ome organisations measure the
effectiveness of government functions, other meadbe type of govt. or the nature of
democracy. Eg., The United Nations Development rRrogie prefers to customise the
indicators on a country to country basis, World kbaaonducts its research on a fixed set of
indicators that range concentrates on politicabantability, political stability and violence
and Government Effectiveness and calculates a pge point for each indicator in a global
comparison, i.e., if a country is at 70% at GovegntrEffectiveness, it is better than 70% of
the countries of the world. Thus a higher valu¢his category indicates better performance.
Thus, a choice of indicators differs amongst actamsl organisations. The broad based
normative assumption for this kind of measuremsrthat a democratic government will be
better equipped to implement the poverty reducti®mvell as growth policies. Thus, the good
governance factors are increasingly regarded asc brasuirement for inclusive and
sustainable growth and the absence of these magentigher inequality and degradation of
basic human rights.

Political Governance in South East Asia

South East Asian countries differ greatly amondstniselves in history, culture and
Governance systems. At various stages of developnika political process in these
countries are also varied. Generally, Electorakesysdictates the choice of ruling party



although a single party contest in general elestisncommon in many countries including
Singapore.

The South Asian nations are fast becoming strorgnauic forces. Countries such as
Malaysia, Thailand, Singapore are becoming imponahonly in Asia, but also in the world
and policies undertaken are being emulated by atbeeloping countries including those of
Africa and South Asia. At the same time, developoogintries such as Cambodia, Laos,
Vietnam and Myanmar have been growing despitedbessionary world trends.

In order to acquire a comprehensive view of themjincand governance pattern in South East
Asia, 5 countries are selected for detailed exanonaThe countries are at different levels of
social and economic progress and provide a reptiasen picture of South East Asia. Thus
the countries chosen for analysis are Thailand, ajah, Cambodia, Philippines and
Singapore.

Objective of the paper

The paper would therefore seek to understand tbethrtrends in the 5 South East Asian
countries and compare the existing governance atglis with the growth indicators. The
paper will try to analyse the following primary cien:

“In the context of selected countries in South Easgtsia, what is the relation
between growth and governance?”

Suggested Methodology of the paper

In order to analyse the relationship between groanld the governance system, the key
factors studied are;

a) the perception of governance as surveyed by thddABank through 1996 to 2011,
to get a clear indication of the national goverrmaincreference to the world;

b) the current level of decentralisation to understahd efficacy of local level
governance; and

c) public private partnership (PPP);

with the assumption that a diversified and wideagrimdicate stable and strong governance
and regulatory framework. The Indicators for Gonarce efficiency will therefore be
analysed against the economic indicators whichisboa6GDP growth rate, inflation rate and
trade balance rate, in order to explore whethetaionship exists between them.

The research will be conducted through desk reaeawill consolidate primary survey data
available on

o Growth and other economic indicators to be takemmfrthe World Bank
Database

o Governance indicators from the Worldwide Governanodicators as
calculated by the World Bank



o Social development indicators such as the Humarelbpment Index, Gini
Index and Corruption Perception Index is also sid.

The research will also review the existing literatlon sustainable economic growth,
governance systems and institutions in South Eagt. Ahe research will draw particularly
on information available to multilateral instituti® such as United Nations, the World Bank,
Institute for Democracy and Electoral Assistance atfier Non- Government Organisations.

GOVERNANCE AND GROWTH: CASE STUDY-THAILAND

Section 1: Background




Thailand, a country of geographic and strategicartgmce in South East Asia region has
been experiencing political turmoil since the efdwrld War II, but has managed to retain
itself as an important business hub. Howeverpttigical scenario has been less impressive.
In 2007, elections were held and constitution m¥ignder a bloodless military coup against
the then president Takhsin Sinawatra. Amidst ggsturmoil and the changing political
scenario, there still continues a tradition of Btets and Thailand elected its first woman
prime minister in 2011. Yet, the elections have abminated the possibility of further
political instability. Thailand is the only countiy the sample which has been able to avoid
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European Colonisation although the country
was invaded by Japan during WWII.
Thailand’s earlier political history is marked
by military coups. Absolute monarchy in
Thailand was overthrown in 1932 and
constitutional monarchy was established.
General election in 1988 was followed by a
military coup in 1991, the"3in 15 years.

Thailand is also of economic significance as it
is one of the rising players in the ASEAN able
to host production centres for large companies
because of its relatively cheaper production
costs. Thailand’'s growth rate in 2010 was
7.8% which made it the fastest growing
economy of the South East Asian region in the
same year. However the growth rate in the
years preceding has been moderate, and
according to OECD there is a distinct
downward shift in the projected GDP growth
rate for 2015 where Thailand falls
considerably behind the growing nations in
ASEAN, including Malaysia, Indonesia and
Vietnam.

Socially, Thailand faces a major social challengéhie form of high HIV incidence. With a
flourishing sex industry, Thailand has taken thedlén providing cheaper generic drugs for
HIV/AID sufferers as well as conducting awareneamspaigns. They have also been credited
with a reducing the number of new infection.

In addition, the long and contentious historicdhtienship with neighbour Cambodia is
being newly intensified on disputes regarding rettesources in the Gulf of Thailand.

Section 2: Economic growth indicators




Thailand’s 18 national economic and social development plantteryears 2007 to 2011
focused on balanced growth and sustainability whiohthe 11" national plan refocuses
slightly to include specific interventions on ecario variables such as infrastructure and
agriculture as well health, education and energy.

Traditionally measurements of economic growth tak@sount of the increase in GDP growth
rate,, the current account balance a, inflatioe ett. As emphasised above, when comparing
Thailand with many emerging countries in ASEAN iTdrad’s growth rate, although high in
2010, has already been revised downward in 20P15%, The Thailand GDP growth rate
over the last decade is displayed below:
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The oscillating curve shows that the growth rat@imailand have changed frequently over
the last decade. Thailand’s growth has been a rfagtshort-term capital inflows. The

inflows through bank account held by foreignersoaict for 23% of the total investment

(Warr 2011), however, the international reservagtinae to fall leading to Thailand’s losing

competitiveness in the world market. The fallingwth rate in 2009 is attributed to the
global financial crisis and Thailand’s dependennyeaternal market.

Section 3: Governance Indicators

PERCEPTION OF GOVERNANCE

To what extent the governance system and the qadliistability leads to shortfall in growth
can only be estimated, The World Bank Governanckcators calculations reveal some
interesting trends on governance in Thailand. Thartcbelow shows how Thailand was
performed in global comparison . The details otheaitthe indicators are provided below:

1http://www.keepeek.com/DigitaI-Asset-Ma nagement/oecd/development/southeast-asian-economic-outlook-
2011-12_9789264166882-en



Governance Indicators
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Voice and accountability has been gradually decreasing since 1996, withaetidnal
increase since 2006, and maybe as a result ofetbecurring military coup and regional
separatist movements. In 2006 the Thai Constituivas reformed and elections were held
in 2007. This might have prevented further decredskis indicator.

The perception ompolitical stability and absence of violencedescribes whether there is a
likelihood of government destabilisation, and imsthase there is a clear downward trend,
especially during the second half of the decaddeMas in 1996, Thailand stayed at around
60%, over the last decade the indicator moved dowi2%, which maybe a result of
turbulent political transition over this period.

The quality in therule of law is indicated by the decrease of 20% in the 15syeardata
collection. Once again, Thailand experienced migtgvents of political turmoil starting in
1996 when the Banharns government resigned oratteedf corruption charges and multiple
accusations of electoral fraud at a time when &hndilwas plagued by the East Asian
financial crisis. The brutal crackdown on the uhiasthe southern part of Thailand during
this time may also lead to degrading confidencéherrule of law.

The effectiveness of the Governmenand regulatory quality are the two indicators that

have not experienced volatility in the time of #tady, and may also explain why Thailand
remains to be a destination for foreign investdiee first indicator describes the quality and
the effectiveness of government services while l@teer gives an indication of the open
environment for carrying on economic activitiesdahus also shows that indeed Thailand
has more stable investment climate than the palih¢story would suggest. It may be noted
that in the last 15 years, there has not been fa ghwvard, which may be significant as

competitive business environment is at the centréhailand’s growth and it is imperative

that it is able to maintain its position in the Vdomarket.

Although there has not been a clear downward tteagerception ofontrol of corruption
from 1996 to 2009 but it has fluctuated frequeintlypetween. The lowest point was at 40%
in 2008, which have increased steadily in 2009 midstly after reassurance of a
constitutional reform. The Corruption Perceptioddr by Transparency International ranked
Thailand at 80 in 2011 among 183 countries in tledy with a score of 3.4 in a scale of 0-
10. This is a step down from the previous year whEhailand ranked #8among 178
countries. (Li 2011)



DECENTRALISATION IN THAILAND

The State Administration Act 1991 divides the adstmtive functioning into the central

administration and the local administration, emggiag on local autonomy. Prior to the
1992 elections, decentralisation was a major elacif@edge and promised to bring about
increased government accountability and flexihility

Following the election, the Office of the Natiori¢centralisation Committee was formed in
order to ensure smooth transfer of services inb@egmentally. Yet, in terms of
decentralisation of human resources and financitiaaity there have been necessarily no
change in the way businesses are conducted areldkists no data on the actual progress on
the decentralisation plan. Local authorities aréy @uthorised to collect certain forms of
taxes and which is again gradually declining frahnl %6 in 2001 to 8.9% in 2006. In terms of
recruitment, most officials are appointed centralhd are subject to the central government
approval.

The slow rate of transfer of power to the localeleis identified to be because of the
incompetence of local level government officialse tack of appropriate environment for
intra-governmental cooperation but most importgnte lack of legislative regulation that
may guide the decentralisation process. In theraesef appropriate rules and regulations,
the entire process of decentralisation becometeictefe and incomplete .(JICA 2007)

PUBLIC PRIVATE PARTNERSHIPS (PPP)

Public private ventures in Thailand are still ldyggovernment financed, lacking the

infrastructure and legal backing necessary to ptenam equal partnership between the
private and public sectors. Although Thailand esj@y steady rate of FDI flow, public

investments are inadequate to provide the necessamyices. The Thai government’'s
prioritises balanced growth focusing on greaterlalgity of public services and the fact that
Thailand has experienced increased public debt esigpds the importance of greater
financial involvement from the private sector.

There is an effort to build up a public privatetparship framework in Thailand through the
1992 ‘Act Of Private Participation In The State @ntdking’, but implementation is hindered
by the fragmented bureaucracy. (Ashurst 2009)

The Thai government's plan on PPP is centred on gbetors of communication,

transportation, logistics, electricity generatiott.eln a paper on the future of PPP in
Thailand, the government highlighted a number ofas where there is private participation
including power generation, telecommunication, éedevelopment in parts contracts etc.
(H.E. Mr. Chalongphob Susangarn 2007) However,ehestures constitute of providing

operating service contracts to the private sector.

In spite of the effort to put a PPP framework iace, the legal backing to establish a strong
foothill for effective partnership is missing; teeris also lack of procedural
institutionalisation which prevents the establishmef the preconditions for effective
participation of the private sector in public sees.



Section 4: Reconciling Governance and Growth Indicators

The variable identified above compares the econoamd the governance progress in
Thailand over the last two decades. While it imckhat the Thai Government is prioritising
sustainable economic growth, the political uncatteand the unstable governments creates a
barrier in enhancing infrastructure to induce fartinvestment, especially from the private
sector within the country.

The Rule of law system have not progressed ovelagiel5 years and it is accompanied by a
transitioning and centralised government, with \eeleof corruption that has continued to
worsen. Its fall in the CPI ranking adding furtligrubt to the effectiveness of the rule of law
and control of corruption. Financial organisatiensh as Deloittes have opined that Thailand
now ‘sits on a knife’s edge’ and the political misility must be reduced if growth rate is to
increase.

The priority of the Thai Government is balancedvgig yet Thailand falls behind in the
Human Development Index at 103 significantly belSingapore (26) and Malaysia (63), it
suggests is unable to provide the facilities andlises to create a sustainable development
trend.

Although a direct correlation cannot be drawn withdeeper analysis, it is seen that the
Thailand growth pattern in extremely erratic duritige recent years. The variables on
perception on governance, the level of decenttadisaand private sector participations
shows that there is a lack of stability in the goemce system, which coincides with the
unstable growth trend in the country and indicdtes a stable and effective governance
system is likely to foster a more balanced ancefagtowth in the future.

GOVERNANCE AND GROWTH: CASE STUDY-MALAYSIA

Section 1: Background
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Geographically and demographically one of the lsirggconomies of South East Asia,
Malaysia still has political and economic challenge overcome and place itself as the
leading player in world. Malaysia also shares salistinct geographic features with two
parts of the country separated by around 640 rojethe South China Sea. It is a federation
of 13 states shared by ethnic Malays (60%), Madmgiof Chinese descent (26%) and
Indians and indigenous people. There is little abotegration while there have been no
sustained racial conflict amongst the communi(iB8C 2011)
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FIGURE 1 MAP OF MALAYSIA

Malaysia needs to constantly face the challengesndfing and harmonising the ethnic
Malays, the Chinese and the Indians. The countsp dhces more serious challenges
politically, in ensuring participatory democracy time face of religious differences and the
ethnic wealth gap, and, environmentally, in presgpits valuable forests, considering the
dependency of the Malaysian economy on its nattgaburces. Main export items of
Malaysia includes Electronic equipment, petroleund diquefied natural gas, chemicals,
palm oil, wood and wood products, rubber, text{@8C 2011)

Malaysia gained independence from British colohiald in 1957 and much of Malaysia’'s
economic and political success to date has beerbuaétd to leadership of Mahatir
Mohammad who had been the Prime Minister from 1981003. He had been the long-term
leader of the United Malays National OrganizatiotM(NO)-led alliance, and had been able
to uphold the rights of the Malays and tap into Ibisiness resources of the Chinese decent
Malaysians, transforming the country into the ecoitopowerhouse of today. Political
uncertainty continued to brew following the disa@mof Mr Anwar Ibrahim, the one-time
supposed successor of Mahathir, from the Governm@mivar Ibrahim surfaced as the
primary rival for the alliance since then. The Natl Front leading the alliance suffered its
worst election results in 2008 and added to théigall instability of the country. The arrest
and the trail of leader of the opposition Anwaralim, on sexual conduct charges reflects
the political tensions and the lack of adequateepetidence of the judiciary. Malaysia's
human rights record has faced international csitici (Datamonitor 2011). Internal security
laws allow suspects to be detained without chamg&ial and Malaysia following a dual
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justice system (Secular and Sharia Laws) facindleriges in maintaining balance between
these two.

Despite some elements of uncertainty in the palitgphere, the country’s economy grew at a
steady rate. Amidst the global economic downtialaysia faced a negative growth rate in
2009 but quickly bounced back in 2010.

Section 2: Economic growth indicators

Malaysia has enjoyed a positive economic growth fallowing a slump due to the Asian
financial crisis in the late 1990s. Although 20G8vsthe growth rate plummet to negative
figures, over the last decade the GDP per capita leen increasing at a rate of
approximately 616 USD a year. (Bank 2011) During plost global economic crisis phase,
Malaysia recorded a growth rate of 7.2% facilitabgdts strong export sector which rose by
24.2% in 2010. (Datamonitor 2011)

GDP Growth Rate (%)
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The New Economic Plan (NEP) advocated by the curgewernment lays emphasis on
economic growth through fostering a culture of txéy and innovation. These principles
have also been outlined in 1Malaysia concept, NeanBmic Model and the Tenth Malaysia
Plan. (The Economic Planning Unit 2010) as welhasvision 2020.

The NEP as well as the tenth Malaysia Plan 20152@dcuses on shifting the country to
high income through focus on innovation and estabfient of a knowledge infrastructure,
private sector growth and fostering private constimnp The need for physical infrastructure
development is also maintained, and a need fordtheslopment of Small and Medium
Enterprises (SME’s) for national and internatiotnatie, acquiring a high skilled labour force
through higher education and training is a primpont of focus. (OECD 2011) Softer
development focus also includes improvement otdlxeaegime. The 10th Malaysia Plan, an
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expenditure plan covering 2011-15, will promotenb2ional key economic areas including
tourism, palm oil, and private healthcare. Thesgatives are expected to have significant
potential to boost overall economic growth and hemsform Malaysia into a progressive
nation. (Datamonitor 2011)

It may be noted that Malaysia, while emphasisirg itleed for innovation and high skilled
labour force, is also known for its highly proteetiindustrialisation policy. Share of
subsidies with regard to total operating expendituas been consistently high. (OECD 2011)
Protectionist policies, combined with high regufgtoequirement for foreign companies due
to the affirmative action for Bhumiputras (ethnicaldys) restricted foreign investments in
many sectors in spite of the generally favouratdaeding in the World Bank doing business
indicators where Malaysia rose 5 steps to 18 inttued.

Thus, as the chart above reflects, being a tragerakent economy, Malaysia is invariably
affected by the global economic changes, but hassttength of the domestic market to
revive its growth rate. Overall Malaysia is enjayia steady rate of the growth in its per
capita GDP despite some of its political and eledttbuctuations.

Section 3: Governance Indicators

PERCEPTION OF GOVERNANCE

As the above figure shows, the public perceptiofGorernance in Malaysia, as reported by
World Bank, some of the indicators have remainédyfatable over the last decade while a
number of them have declined by more than 10 poibesailed analyses of the trends are as
follows:

Governance Indicators
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Taking on world banks indicators on Governance,niost striking change noticed is in the
voice and accountabilityindicator. Since 1996, the voice and accountahifidicator have
steeply declined. Starting off low at 50%, in 20h# indicator stands at only 33%, with
some minimal incline during 2005/2006 which agagtlohes during the years leading up to
2011. This may also indicate rights to free spemuth demand for political reforms ensuring
that have gained a greater level of importanceQhl, after the use of tear gas and water
cannons on an electoral reform rally, a parliammnsanding committee was formed to
study electoral reforms (BBC 2011). As of July 204 2lan to review and repeal the existing
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Sedition Act is undertaken (Kevin Drew 2012) Thgsjen the tradition of low political
dialogue, it is yet to be seen how the steps tat@mributes to improving Malaysia’s
performance on Voice and Accountability in the fetu

In comparison to the time of Mahathir Mohammad reéhkas been a sharp decline in the
perception orpolitical stability and absence of violencendicator. Dropping from 65 in
1996 to 50 in 2011, this indicator was particuldoly in 1998 and 2009, at around 40%. This
may correspond to the uncertainty created in tHetiqed field in Malaysia when Mahathir
Mohammad had sacked his presumed successor Mr Adlrahim on charges of
misconduct. 2008 was the year of election which sawatershed result for the National
Coalition followed by the arrest of Mr Anwar Ibrami(BBC 2011). Overall the political
stability indicator is highly unstable and changdssely with the dynamics between the
government and the opposition parties.

Government effectivenessneasures quality of public service and the qualitgivil service
and has consistently seen a stable and slowlyninglitrend. From 1996 to 2011, it has risen
from 76% to 80%. Although the rise in this indicat® very steady, overall, it never drops
below 75% in any of the years surveyed. This ineégdhat despite the political turmoil, the
Government institutions are stable and strong emdagarry out their regular functions and
enable their citizens to continue with uninterrapliees. In fact, Malaysia boasts one of the
strongest infrastructures in Asia as well as aiputdnsport and housing system.

Despite the government’'s declared commitment tm@raging private sector enterprises,
there has not been a noticeable or drastic changeeregulatory quality indicator, which
improved just 1% in the last decade. Regulatoryityumeasures the government’s ability to
formulate and implement sound policies and regutatithat permit and promote private
sector development. Although relatively high, tilgsan indicator which reflects that the
decentralisation and private sector policies, atinma in the New Economic Plan and the
Tenth Malaysian plan have yet to lead to creatibaroeffective business environment. The
existing affirmative action for the native MalayBhlyumiputras) also leads to a restricted
environment for investments, especially FDIs.

Similar to regulatory quality, theule of law indicator has also remained largely unchanged,
with slight fluctuations between 2002 and 2005.,Yetmay be noted here, the indicator

reveals that the majority of the surveyed percénat the Malaysian government is governed
by the rule of law and confidence on the governrsembn-interference remains the same
despite the changes in the political scenario.

Dropping nearly eight percentage points from 19862011, thecontrol of corruption
indicator clearly reflects the lack the Governmembility in managing corruption in the
country. The decline over the years has been velgtisteady, and also coordinates with
rising inequality in the society. The Gini Indexos¥s a rise of 9 points from 37.9 in 2004 to
46.2 in 2009, indicating the prevalence of corruptat the highest levels of business and the
government.
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The ruling government has been accused of lackaoisparency is public procurement in
areas ranging from agriculture to defence, regglimscandals such as the RM250 million
National Feedlot Centre that failed to cut the dousm beef imports and the multibillion

ringgit spent on buying submarines and naval pdtpats(The Malaysian Insider 2012)

Malaysia's comprehensive anti-corruption systencpi@® component of the current Prime
Minister Najib’'s governmental and economic reformogram, tries to address these
criticisms through the establishment of the indeleert Malaysian Anti-Corruption Agency
(MACC), however the ability of the MACC to functiabjectively and independently is yet
to be seen

In addition to the indicators mentioned above, detsuch as decentralisation and Private
public partnership also help to provide an indmatof the stability of the Government, its
institutions and the maturity of its policy makiadilities. A brief analysis of these factors
also helps to reveal the possible sustainabilitthef strong growth trends as experienced in
Malaysia

DECENTRALISATION IN MALAYSIA

Decentralisation is integrally related to efficigntblic service delivery, Malaysia can still be
considered to be a largely centralised state that & centrally governed public transport
system and the public housing system under the ePriviinisters Department. State

Governments have heavy dependence on federal funitirs reported that a state such as
Penang (Malaysia’s second state) has the finaaathlbority of RM740, which is less than the
budget of its main university. In the three levels<Governments of Malaysia, in accordance
with Article 111 of the federal constitution, st@gf@vernments are prohibited from borrowing
without federal approval. (Zohari 2012) These @xgsregulations are a major impediment
to financial and political independence of stateislen making. This also helps to re-

establish the control of the federal government tive states. (Nooi May 2008)

Government weakness in monitoring of service dejfivguality, the lack of state level
independence has come up as sources of contemiibtha complaints bureau of the Prime
Minister’'s Office had received notification of ihannered services. Local Governments have
come under criticisms on delay and weak enforcesnantl the top-down centralised power
structure has been attributing to the lack of ilmproent in efficiency. In addition, with the
local government election being held and statesdoriled by federal opposition parties, the
problem of centralisation becomes more acute. i)

Steps undertaken to improve these situations hasladed a survey by the Administrative
Modernisation and Management Planning Unit (MAMRId)improving service delivery. At
the same time, the new economic policy delineatmibus actions such as privatisation in
order to fulfil administrative reform measures. @§dai and Brahim 2006) However, it needs
to be mentioned that decentralisation by providangigher level of financial and political
freedom to the local government does not come uyeta primary focus for the government
at this point.

PUBLIC PRIVATE PARTNERSHIPS (PPP)
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PPP has received considerable focus from the Gmarhas a way of reducing corruption,
improving transparency and financial support. (RuBtivate Partnership Unit, Prime
Minister Department, Malaysia 2009)

PPP arrangements is preferred to traditional ae@ents, especially to facilitate start-up
finances and procurement through the private sedbde the Government can share costs of
long-term maintenance, benefiting both the par{jidsiong 2012) Similar prospects are also
outlined in the Economic Transformation Program RiETvhere the plan is to attract and
channel $444 billion in private investments (Shnmaan 2012). Steps undertaken in this
regards has been the move to eliminate half oV @ievarieties of licences currently required
for most business startups. (Bernama 2012)

However, PPP is mainly to be used in large inftacstire projects such as tolled roads, power
plants, ports, airports and urban transportationoftd) 2012) while savings out of PPP may
be utilised to fund social services project suclhealth, education and housing. The PPP is
led by the PPP Unit under the Prime Ministers Depant, however, beyond state of
planning and identification of appropriate sect®tBP in Malaysia is at an elementary level
and needs further focus and discussion to be fefddred government policy.

Section 4: Reconciling Governance and Growth Indicators

In spite of the decline in the freedom of expressamd political stability indicators, more
institutional factors such as the regulatory gyal#nd Government effectiveness put
Malaysia in a strong position within Asia and glthpaThat the government is deemed
effective despite the lack of voice and accouniigbdan explain the steady rate of growth
that Malaysia has been experiencing because Maldyas certain institutional abilities to
foster economic growth.

The Governments primary focus is clearly on ecowognowth and the government outlines
a generally comprehensive outlook on achieving ¢nowased on innovation,
entrepreneurship and high-skilled labour force. Ewev, simultaneously, inequality is
growing at a steep rate and may prove to be adpdrriachieving balanced and sustainable
growth. Political opposition and civil demand formere transparent and open government is
a reality in Malaysia now and steps to addressetiballenges are already being undertaken.
High perception of corruption might add to the &rig political uncertainties and prove
detrimental to achieving the economic successhadaysia is aiming for.

Yet, amidst such criticisms the perception on thke of law indicator shows a slow but
gradual transformation to an acceptable electaalatracy. The lack of homogeneity in the
Malaysian society presents a challenge and pogiis@iminatory policies for ethnic Malays

come on the way of growth based on competitionystrialisation and innovation.

GOVERNANCE AND GROWTH: CASE STUDY-CAMBODIA

Section 1: Background
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Modern Cambodia is defined by its long history ohfiict, both within itself and with its
neighbours, as well as its dichotomised relatigmstiih its colonial ruler and the resulting
changes in its political scenario. Present day Caliabis marked by its recent disputes and
ongoing war crime trial against the Khmer Rouge,08éh armed revolutionary stance
destroyed the economic possibilities of the courdtythe time. Much of Cambodia’s
predicament has been caused due to its locationrasrous attempts were made by the Thai
and the Vietnamese to conquer the kingdom of thedtipeople.

The French protectorate in Cambodia was established

= _:* o ? '“M j *| retaliation to the threats from its neighbours &ad been
f:."??__ e 1 =4 regarded as the only way to save the kingdom atitthe.
[ = =% =] Alhough the French rulers had maintained the ticul
;3._;)' s ipe I:'—?_ & = J way of life in Cambodia, it failed to develop theuntry

socially and this has been attributed to the lategedies

| that had befell Cambodia French protectorate wgarded
as an euphemism, as it is widely acknowledged tinat

. - e i French governor generals administered Indochinaaas
| | colonial unit from Hanoi and left after the peacaference
e - =~ | was brokered in Geneva after the WWII as they dace
tremendous anti colonial movements in the regidnilly

2005)

Reeling from the invasion ridden history of thé"iahd 18th century due and the aftereffects
of the French protectorate, Cambodia saw the bagjnof a new dark age with the hostile
undertaking of the Khmer Rouge in one of the wgehocides in history of the modern
world.

The occupation of the Khmer Rouge left a long ragscar that Cambodia is still mending,
and its history during this period defines muchtefexistence now. The Khmer Rouge coup
in 1975 forced Cambodians to move into the ruraharand subsistence farming and have
executed millions during a period regarded as #rkast in Cambodia’s history. Cambodia’s
emergence from the period is once again integfhialked to the fate of its neighbor, namely
Vietnam and the US occupation in Vietnam.

Following an orchestrated peace accord in 1991fitktiedemocratic elections in the country
was held in 1993 under the strict supervision & tHNNTAC (United Nations Transitional
Authority in Cambodia). The elections were narrowlgn by the royalist ‘National United
Front for an Independent, Neutral, Peaceful andp€riive Cambodia’ (FUNCINPEC),
who formed a coalition government with the Cambodtaeople's Party (CPP). (Foreign and
Commonwealth Office 2012)

This first coalition government ended in 1997 fallog armed clashes between the forces
loyal to Hun Sen, the former Prime Minister, anth® Ranariddh, the then Prime Minister
and the former re-asserted his political domina(@ANZFTA 2012) However, despite the
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disputes within the Government, a culture of genetfactions in Cambodia had been
established.

Known for its vast forests and rich natural researcCambodia’s rural population drives

much of their survival. Livelihood in rural areaspgnds on subsistence farming, logging and
fishing. Cattle raising has also been a major sowftasset for households. (Forum Syd
2009)

In terms of Human Development Index (HDI), Cambadiatill behind Laos and Thailand
and more than 10 percentage points below the awevhgther countries in the Asia and
Pacific, the HDI further decreases when controlfimginequality where Cambodia is .38 and
rest of Asia Pacific is .528. (UNDP 2011)

Section 2: Economic growth indicators

As a low income country with 30% of the populatioglow the poverty line, much of the
Cambodian national development strategy focuseshemachievement of the Millennium
Development Goals. There have been some signifmagress made in MDG achievement,
especially in reducing under-five mortality, theeyalence of HIV/AIDS. Cambodia has also
been able to decrease the number of mine casualtiegoal which was specified to
Cambodia. Yet, the high level of maternal mortaigyan ongoing challenge and so is the
high rate of school drop-outs. (UNDP 2010) The WoBank’'s estimates suggest that
Cambodia has achieved the Millennium Developmenal GBIDG) of halving poverty by
2009. However, despite this remarkable progresa) poverty remains a challenge, with 92
percent of the poor residing in the country side.

GDP Growth Rate (%)

14

- Pt ®

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 201

== DT Growth Rate (%)

The Cambodian development plan, the National Sfi@feevelopment Plan (NSDP) Update
(2009-2013) outlines growth, employment, equity effitiency (Rectangular Strategy Phase
II) as the primary focus of the Government and mles additional emphasis on the
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achievement of the Millennium development goalstiWiery recent history of conflict,
development plans consist of building social stafiilon and relationship within and outside,
and is undertaken through the Governments ‘Triastiategy’ focused on building peace,
integrating Cambodia into the world and economit social development.

The NSDP dictates good governance as its centlsfoaided by the four pillars of
rectangular strategy including agricultural sedtrengthening, private sector development
and employment creation, human resources and @tysfcastructure development.

As the chart reflects, over the last 10 years, Qatigbhas been experiencing a high rate of
growth averaging at around 8%. The economy tookav¥ toll during the global economic
downturn due to the narrow economic base deperategarment, construction and tourism.
The economic upturn in Cambodia is attributed toftbw of foreign direct investment which
began in 2000, and the growth of the economy webleitl by the expansion of garments and
tourism sectors. The argument is now diversifyirmgrBodia’s export base to include sectors
such as agribusiness, mineral and oil extractioarder to expand infrastructure and cheap
energy generation. (Heder 2011) Thus, Cambodia'sagement of its environmental
resources, including its forests, will prove crlianethe long term development of Cambodia.

Section 3: Governance Indicators

PERCEPTION OF GOVERNANCE

As mentioned previously, good governance is at teatre of Cambodia’s official
development strategy, where the government hag@teto place special focus on public
administration reform, armed forces reform, conaup@nd judicial reform. Yet, being a post
conflict developing country with high level of pote and inequality the Governance
indicators of Cambodia provide a realistic pictafehe country’s political scenario.

Governance Indicators

m1996 m2011
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In Cambodia’s case, there have been some distipst and downs in relation to the
governance indicators although it needs to be meati that many of components indicate
that very low level of overall confidence of thev&mment as a whole.
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Voice and Accountability indicator has increased 5% points since 1996 catiig very
little development in this regard. 1993 saw thstfinternationally recognised election taking
place in Cambodia, however the general electionclwhbllowed in 2004 was heavily
criticised by the European Union. Yet, the firstltaparty local election held in 2002 has
been reported to have increased the political @patiion of the rural citizens and has been
said to have developed the legal and policy framkvior local development (Gavin Tritt
2012) This is of further importance as nearly 80R&ambodia’s population live in the rural
areas.

Over the last decade, the indicators may refehé&decrease in violence and increase in
political stability in Cambodia. The indicator &wolitical Stability and Absence of Violence
has increased around 20% points over the last deead marks that the country has moved
a long way from the volatile days of the 80s andye@0s. The regular general elections,
however disputed have been able to bring the lomgitad stability into the lives of the
Cambodians although there are existing tensions @ndlicts in the achievement of
individual and social rights.

Although political stability has increased signgitly in ranking, it has not been
accompanied by similar upturn of t®vernment Effectivenesdndicator. Unlike countries
such as Malaysia and Singapore, Cambodia does atobgast national housing policies
(Bunnarith 2004), however, in line with its decafigation policies, Special Operating
Agencies in the Ministries of Health and Labour @&stablished as autonomous local
management units in order to improve service deliand accountability. (OECD, SIDA,
DFID, Irish Aid, Orxford Policy Management Ltd. 201

The Rule of Law indicator has also slightly increased by 3% pointghe last decade,
showing lack of faith in the judiciary and the istions providing security and protection.
Improvement in the rule of law situation has beemaor focus of the aid agencies in
Cambodia, however strong censorship is maintainéd negards to the print and electronic
media as well as NGO activities, which require papproval. More importantly unapproved
public demonstrations have been subject to statd-ferces and leads to the restriction of
free and democratic practises. At the same time @rabbing by the powerful remains a
major issue debate and dispute within all sectbtesociety (Asian Legal Resource Centre
2007)

The Control of Corruption Indicator is the only one that has decreased durdlrer the last
10 years. Starting off at a low level in 2006, théicator has moved down further to 11% in
2011 displaying an absolute lack of corruption ooinby the Cambodian Government. In
fact, in the Doing Business Survey conducted byMiweld Bank, corruption has been listed
as the number one problem faced by the foreignstave in the country, followed by
political instability.

Cambodia ranked 164 out of the 183 countries savdyy the Transparency International
Corruption Perception Index where 84% of the suedeyopulation has reported to paying a
bribe. (Transparency International 2011) Corruptitas also been acknowledged by the
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Government as a major concern and has been incladed key reform agenda in the
Rectangular Strategy and an Anti-Corruption Unitwadl as an Anti-Corruption Law has
been formed in this regard, but the success afjovernment initiatives is yet to be seen.

DECENTRALISATION IN CAMBODIA

As mentioned previously, the local elections whitok place in 2009 opened new
opportunities for decentralised development in Cadlido The post-1993 period also saw a
Provincial Budget Law being formulated such tha tommunes could enjoy a level of
financial independence. Cambodia local governmemntctire is broadly defined as
communes and municipalities which are further didighto khans and districts. The smallest
geographic areas in Cambodia are the villages.tietoverall decentralisation process is
administered by the Ministry of Interior whereag fimancial decentralisation is conducted
through a Public Finance Reform programme undeiMhmestry of Economy and Finance.
At the same time, The Ministry of Planning leade tommune planning processes and the
Ministry of Rural development leads the infrastuet development. The above mentioned
provincial budget law provides limited independeircéerms of tax expenditure and revenue
collection and tax bases, rates and collectionguioes are fixed by the centre.

Although a comprehensive decentralised law known tles Law of Administrative
Management, Capital and Provinces, has been passedhat extent the core decision
making processes has been decentralised remainsauntt is also maintained that the
creation of the law has been political motivatedy&in control of the local administrative
bodies.

It has also been argued that decentralisationrmg@mpowering the local authorities might

be inherently at war with the traditional commuwmalues and culture of the Khmer society,

where a hierarchal decision making system is réeded hus, the decentralisation process
needs to surpass the internally driven ideas aild Budramework that ‘restores mutual trust

between the public and the local authorities’. {Raand Vannarith 2008)

PUBLIC PRIVATE PARTNERSHIPS (PPP)

In relation to developing economies such as thaCambodia’s, PPP may be of more
importance as it may reduce the financial and digeral burden on the already financially
weak Government. Nevertheless, Cambodia is yemioaek on a holistic strategy to initiate
public private partnership and thus a legal framéwo this regard is yet to be established.
Physical infrastructure has been prioritised in H&®DP and has been regarded as a core
sector where development is required for the ol/graivth of the economy.

As of 2011, PPP in Cambodia has been implementsddtors such as Power, Water, Solid
Waste management, Airports and Railways. (ADB). fdikvays sector has also been listed
by NSDP as a potential area where full-fledged By®em can be developed however, no
concrete strategy have been emphasised on. Acgotdithe Asian Development Bank, in
addition to the ongoing PPP projects, there isrgelgotential in Cambodia to raise PPP
funds, although a proactive government preparatioth competitive funding structure is
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required. Until now, there is no indication of aR¥P initiation in social sectors such as
health or education and ADB believes that the curir®Ps are completed on an ad hoc basis
rather than being visualised as part of an elaba@atl comprehensive growth strategy.

Section 4: Reconciling Governance and Growth Indicators

Largely leaving the scars of the recent genocidengle Cambodia is slowly but deliberately
progressing toward improving its economic and damadition.

In the first rectangular strategy promulgated ir0£20Cambodian Government highlights
good governance as a prerequisite to sustainaloetlygrand tries to address the same
challenge again in the updated version. This ith&urelaborated in the updated rectangular
strategy, yet in terms of Governance Indicators, data in Cambodia clearly reflects the
challenges it faces. Although, it has enjoyed & lggwth rate and has been able to bounce
back quickly after the 2009 global financial Camiaodtill suffers from the basic lack of
citizens role in the society. Decentralisationiatives have just begun, and PPP initiatives
are still at a nascent stage.

Although growth rate is high, HDI reveal that sdgmogress or overall framework for

sustainable progress is not yet built. At the séime, the share of agriculture in the GDP is
increasing while the share of industry in the GDdés meduced, (Royal Government of
Cambodia 2010) which is in stark contrast to th@agh path of developed countries where
industrialisation has been a driving force for gilowA high level of corruption presents a
barrier for the creation of a sustainable investneimate and is reflected through a low
ranking in the World Bank Doing Business indica26d.1 where Cambodia ranks 147.

Thus, the high growth rates of recent years arecaobborated by improvements in other
indicators, including the social ones depictirnigek of overall confidence in the economy as
well as the politics and casts doubt on the natmme sustainability on the type and rate of
growth in the country.

GOVERNANCE AND GROWTH: CASE STUDY-PHILIPPINES

Section 1: Background
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‘While The Philippines is not a poor country butvegheless it is a country with a lot of
poor people’expresses the current European Union Countryegiydor the Philippines and
gives a clear picture of the country’s questionatevth pattern. Once thought of as the next
rising star of Asia and rich in natural resourcBhjlippines have always fallen short of
achieving the growth and development that woulcd#sth them as a prominent player
among the ASEAN countries.

The Philippines is an archipelago of 7000 islarmdsyever life is centred mainly around the
11 larger islands amongst them. It began its steufy independence against the Spanish
stronghold in the region since the™6&entury and this ultimately also gave rise to rglo
partnership with the United States who had the aidwge of locating a military base in the
country for some time.

Similar to many countries with multiple
PHILIPPINES Batan Island _ es W
| g ;:l:'usan @worldaﬂos colonial pasts, the Philippines independence

LOW / HILLS / MOUNTAINS L2 lslands was followed by a time of instability and

' uncertainty. Martial law was declared for a
brief period of time in 1972 by the then
elected President Marcos who was ultimately
ousted in 1986 through a non-violent mass
revolution known as the People Power
Revolution. President Aquino succeeded
Marcos but was assassinated in 1983.
Nevertheless, she was able to introduce a
new constitution and a culture of democratic
practises. However, her tenure experienced a
number of attempted coups. Philippines was
marked by continuing communist guerrilla
\ campaigns and pro-independence movement
gayan in parts of the country. (British Foreign and
Commonwealth Office 2012)
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continued to garner a reputation of being incompea®d corrupted. The previous president
Gloria Macapagal Arroyo is currently charged onrgption and on exerting undue influence
of the judiciary as well as election fraud. Sheasg charged by Benigno “Noynoy” Aquino
lll, son of the late former President Cory Aquimého won and the current presidency. The
Current president meanwhile has also been accudseléatoral fraud and the validity of the
government needed to be endorsed by the supremne uropean Commission 2006)

In addition to alleged communist guerilla campaigmumber of Islamist groups exist in the
Philippines, and while the security forces have @dwo crack down on the radical Abu
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Sayyaf, peace negotiations are attempted with grauigh as the Moro Islamic Liberation
Front as well as the pro-communist National Pegplaimy (NPA). In general the
Philippines is a largely Catholic country and astahtial challenge for the government is
reducing the birth rate. It is estimated that tbé2population of 94.8 m is likely to double
in thirty years.

Section 2: Economic growth indicators

The World Bank identifies the Philippines as a loweddle income country, with a current
per capita income of USD 2,370 (not adjusted toclpasing power parity), over the last
decade, Philippines have experienced an averagetlgrate of 4-5%, which even in
comparison to lower income countries such as Cambagives an indication of the
challenges that Philippines have faced in achiekigh and sustained growth.
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The Philippines has experienced a slow but comgigg@wth in the early 2000s which came
to a crushing 1% in 2009 due to the global findnmigis, an important consideration for the
remittance income of the Philippine economy. Howetlee economy is more closely reliant
on its services sector including the banking andtibanking financial services. The services
sector contributes to about 43.4% of the GDP. itk mineral and energy sources have
established it as one of the 10 largest produceg®ld, cropper and bromite. (PWC 2010)
Yet, the Philippines, which had once been selfigefiit in rice production is currently the
largest importer of rice. (Mangubat 2011)

In terms of growth rate, the first quarter of 20Ah@wever has been promising for the
Philippines and indicated that the economy hasathiity to absorb external shocks quickly
and foreign investors are showing increasing istarethe economy, especially in the mining
sector. (BBC 2012)

The Philippines Development Plan 2011-2016 recegnibat the aim for the nation is to
foster inclusive growth and likewise outlines measuor human development and physical
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infrastructure development. Good governance is ladsing regarded as a pillar for successful
and inclusive growth, however there is a distiraakl of focus on the specific methods of
natural resources management.

In terms of investment inflows, infant industry f@ctionism has always been regarded as
somewhat contradictory to a general open marketipslfavoured in Philippines. During the
time of the legislation of the Board of Investmemf0-40 Filipino-to-foreign equity rule was
thought to have limited the role of FDI in developithe national industries, (Sicat 2012)
and might have attributed to the non-competitivershe Philippine economy in reference
to many ASEAN countries, namely Malaysia, Singaporé even Indonesia which rank<"46
while the Philippines rank ¥5in the World Economic Forums Global Competitivenes
report in 2011/2012. (Mangubat 2011)

Section 3: Governance Indicators

PERCEPTION OF GOVERNANCE

The Philippines once again epitomises the dowrdhkn economy from a relatively well
established position of governance, with all thdidators decreasing from their earlier stages,
some drastically.

Governance Indicators
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The Voice and Accountability indicator on the contrary has decreased by 5%lobady
comparison, indicating the current state of compsenin between the existing political
leaders in the country, where amidst the widespagadsation of electoral fraud, a culture of
general elections have still been established.|d$tegeneral election in 2010 was accepted
by the international community to be reasonably fhue to the use of new electoral
technology, (ANFREL 2010) however the constant ahref coups and a brief period of
emergency during 2006 reflect the lack of an exgstiulture of an accountable government.
At the same time, much of the period included ie survey was during the authority of
Joseph Estrada and Gloria Arroyo, both of whom Heeen nationally accused of large scale
corruption marked by a gross lack of accountabibtyhe public. The media is also known to
be control by political interests and as the BB@orts, violence against media workers is
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persistent. In late 2009, gunmen massacred 57 @eaptiuding 30 journalists, in a
politically-motivated attack in the south. (BBC 2)1

Political stability and absence of violencelecreased by 20 points in a period where many
countries of the world were emerging from their fiohridden status marks the constant
uncertainty and a continued existence of a lackdefocratic culture in the country.
Following the peoples power revolution in 1986¢gstrprotests again broke out in 2001 to
force the then president Joseph Estrada out ateoffihe presidency of Gloria Arroyo was
also fraught with allegations of corruption andrstas without much improvement in the
development indicators such as poverty levels. @vdaat 2011)

Government effectivenessas improved 5 points in the last decade, to GDiarthe only
indicator which has improved in global comparisatthough marginally. Public service
delivery system in Philippines still faces numeraisllenges. The Government does not
provide a mass transit system, and transportagoerglly consists of a privately run system
consisting of an array of vehicles. A national tieahsurance system is in existence and has
been incrementally increasing. The 2010 healthosectform strategy, aims for greater
coverage especially amongst the poor, but currexathtinues to results if high levels of out
of pocket payments, (World Health Organization 20While private sector health care
remains costly. Over the last 20 years, progressals® been made in the housing policy for
the poor, where a more participatory approach isgoandertaken in order to ensure more
efficiency in housing provision. Yet, acute houssigprtage remains and supply falls short by
more than one million units. (Marife Ballesteros1@p Thus, whether or not the trend of
increased government effectiveness continues itoybe seen since the current government
by Aquino has attracted criticism of having a wgakernment and ‘easy-going’ work ethics
(Mangubat 2011)

Regulatory quality has decreased 18 points in the last decade ath&siumerous attempts

by the government to streamline its developmenicigsl and create an environment for
businesses to flourish. Over the past two yeargut3f 20 cities in the Philippines carried
out 19 regulatory reforms to make it easier totstard operate a business. However,
challenges remain in simplifying the requirementsl abtaining the required permits for

construction. For example, obtaining a construcpermit in Manila takes 169 days. (The
World Bank 2010) As mentioned earlier, there igstniction on foreign investments as well
as regulatory capture which has inhibited busing®svth. (Government of Philippines,

United States Government 2011)

Rule of Law has also decreased 15 points over a time peri@denthe economy was moving
through a political transition from a period of exyency to electoral democracy. Emergency
rule indicates the government’s influence overjtitkciary and security agencies. The period
has also been marked by multiple impeachment pdicge against former heads of states
and a deterioration of the overall security sitmiin the country.

In addition to factors such as terrorist bombintigere is consistent report of state run
atrocities against the activist peasants in varjpaigs of the country, which is particularly
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relevant for an agrarian society such as the mRhdippines. The disputes have been related
to tenancy and land seizures all throughout the 88t the same time, during 2008 an
agreement with MILF rebels on the expansion of alviu autonomous region in the south
was negotiated but the deal later on failed to nadige. (BBC 2012)

Control of corruption index fell 29 points during the period surveyeth@aligh Philippine’s
position in the corruption perception index slighihcreased in 2011 from 2010. In 2011,
Philippines ranked 139 among 183 countries surveyed by Transparency natenal.
The survey, which was conducted from December 200%eptember 2011, covers two
administrations, the latter part of the Arroyo adistration and the early part of the Aquino
administration. (Horario 2011)

The current government has won elections on thedatarof eradicating corruption; however
governments after governments have been accusearmiption in various forms including
catering to special interest groups. Unofficially,is estimated that corruption costs in
infrastructure projects can be up to 30% of thaltobst (Angeles 1999) which indicates the
vastness and pervasiveness of the corruption phemamin Philippines. The former Chief of
the Anti-corruption unit has been voted by the gomeent to be impeached on corruption
charges (BBC 2011). Thus, despite the apparenhptteof the current government to curb
corruption, steps still need to prove effectivenagbe long and short term.

DECENTRALISATION IN THE PHILIPPINES

The Local Government Code enacted in 1991 has beked a landmark decentralisation
step for the Philippines, and it is noted that lagavernment units have a generally greater
level of flexibility and independence than manycofintries considered in this report. Local
government units have been entrusted are amongsothih, land use planning, community
based forestry, solid waste management, social aveelfservice, local infrastructure,
municipal service amongst others. Fiscal transfiersugh 40% internally generated taxes
allocated to local government, active participatodriNon-Government organization in local
governance is also an innovative approach whichppimes have undertaken (Llanto 2009)

Yet, surveys to assess citizen satisfaction onipgbkkvices have given mixed results of local
governance performance. Understandably, a numbewunifs have emerged as well
performing, more accountable and more transpaitestfound that constraints remain in the
‘key resource management systems and proceduressgses, such as planning, budgeting,
procurement, and financial and human resource nesnegt’. More effort is required in the
abilities of the local government units to earnemawves and manage their own resources.
Administrative capacity of the local government Icbloie further improved in order to ensure
the effective use of resources and reduce overgppinctions of the various local
government units (ADB 2005)

PUBLIC PRIVATE PARTNERSHIPS (PPP)

The Philippines have been a front runner in thgation of PPP ventures in the region. The
PPP centre was established in 2010 in order ttitédeithe initiatives that maybe taken. The
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Economic Intelligence Unit has reported in 201Trdscope Study that in terms of readiness
and capacity for PPP, Philippines has ranked higth @an be regarded as a forerunner.
Among the ASEAN countries, Philippines ranks highesffering an ideal environment for
PPP. The legal framework for PPP in the Philippisesstablished and a bidding process that
facilitates private sector investment in this aféajects in PPP ranges from building schools
to prisons to airports, and the Government ainsotialify the PPP initiatives in the future. In
2012, 21 projects have been identified for impletagon ( Manila Bulletin 2012)

The Philippines also boasts committed resourceatilon for PPP through the ‘PPP strategic
support fund’ which has recently earmarked an &udht 3 billion Philippine Peso through a

national budget circular. Yet, P 1.497 billion Ibeated for government's priority and social
economic projects. Thus, The Philippines have direaomewhat progressed toward
institutionalising the PPP initiatives in the caynin spite of the rampant corruption

allegations against the government. (Manila Bull@)12)

Section 4: Reconciling Governance and Growth Indicators

In the case of the Philippines, the current pologkers and their international donors,
including the European Commission, the United Netiand USAID, agree that the good
governance indicators including the lack of paditistability and prevalence of corruption
etc, present major challenges in achieving the tirquotential of the country, in spite of
formulating some sound policies.

With an average growth rate of 4.65% over the d@stade, the Philippines growth rate does
surpass the global growth rate of 3.8% for the saemeod of time, but still falls short of
reaching its desired rate of growth given its sgraverseas labour force and rich natural
resources.

The Philippines scores .644 in the Human Developmiedex, in the medium human
development category, and ranks 112 among 187 wesnthus in terms of HDI, Philippines
is still within the lower 50%. With an inequalityate of 44%, its Gini index places
Philippines behind Malaysia and Thailand. (Joufaline 2011)

It is also notable that while growth failed to decate, the good governance indicators have
largely regressed putting Philippines amongst thigoin half in institutional indicators such
as rule of law and regulatory quality. Corruptioashbeen acknowledged as the biggest
challenge that the government faces currently amdthe case of Philippines, the
interconnectedness of the individual indicatory @at.

The strong comeback after 2009 is an indicatiothefresilience of the Philippine economy,
however, the Philippines development plan, alonthwaill other reports on the country,

reiterates that good and stable governance is portant pre-condition of inclusive growth

and suspects that the economy will fail to progfesther without a sustainable and people
friendly growth plan, with an environment of patdil stability and peace.
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GOVERNANCE AND GROWTH: CASE STUDY-SINGAPORE

Section 1: Background
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With per capita GDP of USB6,200in 2011, Singapore has emerged as a true Asiaclair
and as one of the most successful economies admigtof South East Asia but also of the
world. Notoriously referred to as ‘Disneyland witleath penalty’ by a Wired magazine
columnist named William Gibson in the early 1998mgapore’s perfectly manicured streets
combined with a heterogeneous population and amsuatpolitical practise have inspired
admiration and confusion simultaneously in the dioAs is widely acknowledged by the
authorities, Singapore has built its economic fatihs on pragmatism and clear
investment ideas which were significantly aidedaldpng stretch for unchanged policies that
Singapore’s unique political culture privilegesvith.

Singapore is a city-state comprising of the malianid at the south of Malaysia and about 50
smaller islands around the mainland. In the post Wp&tiod Singapore became a separate a
crown colony, but continuing struggle for indepemck from the British led to the emergence
of a self-governing system in 1959. Amidst fearfuuther insecurity, Singapore joined the
federation of Malaysia in 1963. However, differemee2aconomic and political opinions put
an end to this alliance and Singapore emergeddl/andependent nation in 1965.

With a population of 5.3 million in an area of 66M/sq Singapore has become the second
most densely populated country of the world, howevstaggering 28% of the population are
foreigners, many of them low skilled labours enghigethe construction sector.

&P worldatlas Considering the limitations that
“e) V- HisiayEE Singapore has in terms of
- . Tek .
2 C;"“w“/;v“ dlanﬁ{-/o—s Pnaeo ,;{a,,d l:lgzin manpower and space, Singapore
— K ) - % \ — . . .
& orc éardg,?m- j \/.éhang}v) has aimed to establish itself as a
\ /T s Cho rvoir: ol H H H .
(gl Rang Reservors smgapore "y &| communication hub in the region,
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Islan BB L Semtosa 8 mi trading outposts established by the
4 = 8 kem British
Senar:f & pofe )
Islan '\\;SD {S\“%O - .
.—),_\»o\t o Since Singapore has only been

Indonesia

pulau Batam | governed by the People’ Action
SINGAPORE Party, invariably the history of the
tow/tmrs/mountams|| party is linked to the history of
modern Singapore. The founder and spearhead opdny Lee Kuan Yew headed the
government as the Prime-Minister from 1959 to 1988d is widely credited with
transforming Singapore from a dependent and potpost to one of the most developed
countries of the world.

Singapore ranks highly in the Human Developmenéxndith a total score of .866, it has a
high life expectancy at birth and high years of eotpd schooling. However, in spite of
strictly enforced regulation and close monitoririgpablic policies, Singapore is not known
to have a comprehensive social security system agchn unemployment benefit or full
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health care coverage. However, social services sagkhhealth and education enjoy
government subsidies.

However, the severest criticism that Singapore dadeals with the political process of the
country. Being governed by a single political paityis perceived that there is an acute
absence of multiple opinions and voices in thetjgali arena. Public policy making is highly
centralised and space of discussion with the paspimited. Singapore also suffers from the
limitation of being a relatively new culture withh@terogeneous population. Racial harmony
is also enforced by the State through tools su¢heseligious harmony act.

Main exports in Singapore include manufacturingdpiis and financial service. With a
shortage of manpower and a relatively educatedulafooce Singapore’s main focus remains
knowledge based industries such as biotechnolodyG.

One of the main challenges to be faced by Singaipaditee coming decades is the decline of
its population. Total fertility rate stands at 14r&d is gradually declining. The median age of
resident workforce has increased to 41 from 38 dkierlast 10 years. By 2020, this is

expected to be between 40 and 44. (Informationy[24L1)

Section 2: Economic growth indicators

The current economic progress in Singapore is fedrah the policies undertaken as early as
the 1960s, in the early days of the Peoples AcRarty (PAP). Initially the government
emphasised on building labour intensive industsiesh as textiles and assembling. Acute
investment friendly policies were undertaken inahgdtax reliefs and unlimited repatriation
of profits is selected industries. (Thomas Whitednational 2005).

In recent times, World bank ranked Singapofeainong 183 countries in ease of doing
business, and second in investors rights protectioi2010, Singapore received more than
USD 50b in Foreign Direct Investment, exceeding tiidndia. (Information Daily 2011) At
the same time, Singapore is a highly trade depérabemtry with the exports accounting of
197% of GDP in 2010, and this makes Singapore vabie to the world economic shocks.
(Datamonitor 2011), as is reflected in the fallGBP growth rate in 2009.
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Singapore enjoyed an average of 5.9% growth rate the last decade, although at negative
following the financial crisis, growth rate bouxdeack with a staggering 14% in 2010. One
of the reasons behind this progress is the incesfprovided by the Government to business
and innovation enterprises. The government has d¢ttethSGD 850 m in the period 2010-
2014, in grants under the Enterprise DevelopmendRor Small and Medium Enterprises
and business associations. (Information Daily 2011)

Singapore invests heavily in education and traimisgecially in the Information Technology
Sector. In 2010, SGD 4.4b was allocated for edanatnfrastructure and health. In a speech,
the former Singapore Prime Minister has expres$ed government's determination to
increase productivity by 2-3% a year. In 2011, tNational Productivity Fund’ was an
estimated SGD 2b. (Information Daily 2011)

Working with a budget titled ‘Inclusive growth’ japore aims to increase its real income by
30% by 2020, with per capita yearly GDP reachinddUs5,000. Yet, Singapore challenges
remain in equalising income distribution and thegpect for high public expenditure which
accompanies a high aging population.

Section 3: Governance Indicators

PERCEPTION OF GOVERNANCE

The chart portrays that Singapore ranks the higlesingst the countries compared in this
paper in all indicators saving Voice and Accourltghiwhere the Philippines have achieved
a higher score in the category in recent times.t tife challenges remain that important
institutional indicators such as Government effectess and Regulatory quality have fallen,
albeit marginally, and failure to address thesengkamay lead to heightened uncertainty in
the future.
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Singapore faces extreme criticism in the categbmyoae and accountability The indicator
has reached an all time low at 34% in 2006, whiappened to be an election year The
election was won by Lee Hsien Loong, the son offtinener Prime Minister Lee Kuan Yew
founding member of the People’s Action Party (PARhile the public service is regarded as
one of the best in the world, The PAPs ‘absolutitipal dominance’ in the political field
presents a contrast to most democratic societmgicl pluralism is generally regarded by
PAP as a obstacle to continuing sustainable gomemaolicies of PAP and is seen as
detrimental to the elemental focus of the Singapaley makers; economic growth, security
and ethnic hegemony. (Hwee 2002) The Governmenalsasbeen accused of using state-run
tools such as the Internal Security Act to minimgsaitical opposition. Accusations of
gerrymandering and financial incentives have akenifloated.ibid)

Since 2006 Political stability and absence of violencénas improved 5 points to 90. The
political competition in Singapore, though contens, is devoid of violence. Political
opponents more often face legal charges whereby ploétical power is controlled. (BBC
2008) Thus, in face of feeble political competitiand tightly regulated law enforcement,
violence in general in Singapore has been nonipalliand sporadic. There have been reports
of gang violence in certain areas of Singapore,clwhwere promptly addressed by the
authorities. (Ng 2010)

At 99 the Government effectivenessndicator surpasses 99% of the countries globally.
Although decreased from a full-score of 100 in 20%ihgapore steadily ranks at a full 100
on a frequent basis and has not dropped below #&ipast 5 years. Singapore uniquely has
a more efficient public sector in comparison toedatively weak private sector and is
supported by a number institutions which have besmblished to fulfil this requirement.
Public service delivery institutions such as theusing Development Board (HDB), the
Economic Development Board (EDB) and Temasek Halietg., help the Government to
control the prominent sectors of the economy indgdousing, media, transport, water,
electricity, airline, banking etc. (M. S. Haque ap(Such comprehensive public service
delivery system has helped to keep Singapore abthef government effectiveness ranking.
Singapore boasts one of the best public transgstemss, 85% of Singaporeans live in Public
Housing and the Singapore state operates the tgpgeic housing programme among the
free market economies. (Park 1998) The Singapaate stlso caters for a mandatory
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Provident Fund Scheme which however has beenisdatidor being inadequate. At the same
time, with the increasing aging population the rolethe Government in providing a
comprehensive and sustainable coverage falls Aatter 2004)

Regulatory Quality has dropped 3 points to 97 in 2011 with a distidatvnward trend
starting from 2002. 2002 follows the highly pubdied lawsuit against the former opposition
MP Mr J.B. Jeyaretnam, who faced lawsuit and expualérom parliament in defamation
cases. This raised serious questions about thpendence of the judiciary. Other criticisms
of the judiciary has been the tough and quicklycexed corporal punishment such as
canning. The government as well as the Judiciasylbe®n accused of blatantly disregarding
human rights of the suspects or the accused inufaed overtly harsh and exemplary
punishment (BBC 2012)

Rule of Law has increased to 94 from 90 and over the lastd#ebas generally been above
90. This may express that there is a steady ldvebmfidence on the conduct of the security
agencies. As mentioned before, in law enforcemamgepore differs greatly from western

electoral democracy. Strict Penalties have beeeddolut for speaking in public without

permit, vandalism etc. Additionally, crimes involg recreational drugs are dealt with
extreme level of seriousness and can lead to aatgqinishment ruling. However, in terms
of safety, Singapore ranks among the top countm#is 91% of the men and 88% of the
women surveyed feel safe to walk alone at nighall( World 2011) This may be attributed
to the prevalence of highly technological secumtystem and an intensive anti-crime
campaign throughout the country.

Singapore Government conducts its human resourcasagement system based on
meritocracy and there is no apparent accusatiaheo€orruption in this regard. Over the last
decade the perception on corruption stayed bet®Wéesand 98 placing Singapore among the
top countries in the word iGontrol of Corruption. In 2011, Singapore ranked'&mong
183 countries in the world with a score of 9.2 mtale of 0-10. Anti-corruption measures in
Singapore has been initiated even before the cpusmerged in its current form. An
independent Corruption Practises Investigation Bur@CPIB) was established in 1952 in
order to address lingering corruption accusatiopratindependence period when Singapore
was still a crown colony. The CPIB has the autfotd arrest suspects and confiscate
property acquired through unfair means. One ofntiaén reasons why the civil servants in
Singapore are highly paid is the intention of tlmvegnment to reduce the incentive for
corruption among the civil servants. (Quah 2001yus[ithe Singapore Government took a
number of holistic measures in order to reduce lloghdemand and supply of corruptive
practises.

DECENTRALISATION IN SINGAPORE

There is no constitutional or legal provision foc&l government in Singapore and neither is
it deemed necessary. Localisation or decentratisain the Singapore context needs to
viewed somewhat differently because of the sizahef country. Being a city state, the
Singapore government is in charge of only 5.3 omllipeople and approximately 19
Ministries, public services such as health, transpmnd education policies are nationally
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controlled. Community programmes are designed afmt@d by 5 development councils. It
is however divided between its electoral and adsiriaiive sub-divisions. Administrative
sub-divisions are mainly required for urban plagnipurposes. (Commonwealth Local
Government Forum 2010) The main features of theeldgwment Councils however are to
coordinate with the central government in dissetmigapolicy information and providing

feedback, assisting community development and emh@rracial harmony. (M. S. Haque
2009)

PUBLIC PRIVATE PARTNERSHIPS (PPP)

Following the East Asian Financial Crisis and th&RS outbreak in the early 2000s,
Singapore Government faced the prospect of budgfetitdfor the first time. This led to the
consideration of the PPP as a ‘value for moneyaricing option for Government projects.
(Lam 2004) Since 2004, PPP has been initiatedngéapiore in a variety of sectors mainly in
infrastructure related projects. Sectors includemiee, sports, water, education, environment,
trade and selected projects of ICT.

PPP in Singapore is guided by the Handbook issyethd Ministry of Finance and takes
precedence from PPP initiatives in the UK and Aalstr Singapore wants to establish itself
as the PPP ‘regional centre for excellence’ arasgsted by its sound business environment
yet large scale PPP Projects are restricted blymitation of size and population. (Ashurst
2010)

Thus, although there is considerable commitmenhftbe Governments part, PPP is still at
an early stage and no particular PPP model hasdmazioped. Most projects are confined to
designing, building and operating PPP facilitied #me operations are heavily overseen and
regulated by the Government.

Section 4: Reconciling Governance and Growth Indicators

Singapore has grown tremendously in its relatigilgrt independent history. The Singapore
model of development has become an example forlalgng economies to follow and
replicate. This growth has been achieved at the afogolitical discourse within the nation,
the lack of which is compensated by high income amzteased human security. In
Singapore’s case strong political discourse hacenéeen able to form and thereby any
political stability was avoided.

In recent times, it is indicated that the State hasome more tolerant toward differing
political views. The opposition won 6 seats amomgr8the last election in 2011, the highest
ever in the history of the country, however PAP a@m the sole driver of policies in the
country.

Despite the low level of political participatiors the governance indicators reveal, Singapore
has achieved remarkable success in governance ramdhgsimultaneously. It presents a
situation where both politics and policy are geardard increased growth and achieved an
harmony in this regard. Whether the citizens hasenbpolitically active in terms of fruitful
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discourse have not affected the standard of livimgich is why a high level of HDI is
acquired in face of rising inequality in the coyntr

From the information presented through the indiatid may be concluded that in a political
environment which is not free and highly regulat&ihgapore Government has achieved
tremendous growth because of the strength of itgyate formulate and implement policies
and gain trust from its citizens in its abilitydeliver the necessary services.
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GOVERNANCE AND GROWTH

POLITICAL PARTICIPATION OR GOVERNANCE INSTITUTIONS?

As advocated by scholars and development agendiks, @jood governance is now
considered to be a relevant factor for growth,thietexact influence of good governance on
growth is yet to be fully explored. Since there arenumber of significant comparable
indicators, a basic analysis may reveal whethesettiactors are likely to affect growth rate
and how, and whether the nature of the increasedtgris likely to foster further inequality
or higher Human Development.

The World Bank indicators which have been considiénethe paper present a comparative
snapshot of the governance situation of the countrgference to rest of the world, it may be
useful to acquire a similar comparison in the groimtlicators as well. The chart below gives
an idea of the growth rate achieved by the couninequestion in comparison to the world
growth rate for the period 1999-2011.

GDP Growth Rate in Comparison

5.03
5.04
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/ 4l04 ' I ..FS

Thailand Malaysia ~ Cambodia Philippines  Singapore World

It is interesting to note that all the countriesalgeed have a higher growth rate when
compared to the average world growth rate overstimae period of time. The world as a
whole has experienced an average growth rate 8#3ger year while the lowest growth rate
among the countries analysed is 4.04% and is aethidoy Thailand, while Cambodia
achieves the highest at 8.03% . Thus, it may beeat that while the governance indicators
show that some of the countries are falling belindomparison to the rest of the world, the
rate of per-capita GDP growth has not been sinyilaffected thus, scoring low in
governance indicators does not translate to haaumgorresponding lower level of growth.

Therefore in constructing a relationship betweeowgn and governance, a number of
observations may be emphasised:
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History of political participation may not translate to political stability

Among the five countries analysed, Thailand andipfiines have a much higher level of
visible history of public protest against the gawaent and a continuous history of changing
government in the face of public discontent. Thasdmes extremely visible in countries such
as Philippines and Thailand which have seen maltipllitary coups in recent times and
frequent change in the government due to widesppehlic protests. In Malaysia, the voice
and accountability indicator ranks 32 in 2009 whsren Thailand it ranks 34 in the same
year. However, for political stability the counsieank 50 and 12 respectively.

Similar comparisons can be made between SingapatePailippines, in 2011 Philippines
scored 7% higher in the voice and accountabilidigator but scored 80% lower in stability.
Thus, in Singapore and Malaysia, while the Govereaystem may be more authoritarian in
comparison, it does not result in increased palitidgolence in these countries. At the same
time, a higher level of political voice did not essarily result in the election of a satisfactory
government geared toward greater economic andlsteialopment.

Steady growth rate is generally accompanied by higher government
effectiveness and regulatory quality

The countries after Cambodia with the highest ayemgrowth rate in the region, Singapore
and Malaysia, with a growth rate of 5.94 and 5&gpectively, have a much higher score of
factors such as government effectiveness and regylguality. The countries both score

relatively higher in these categories with scoreB@fand 72 for Malaysia in Government

Effectiveness and Regulatory Quality and 99 andd®7Singapore. Thus the countries not
only score high with respect to the South East Asiauntries but also to the world. As

shown earlier, their average growth rate is alsrlge% higher than that of the world during

the same time period.

Similar points can be raised in the cases of Rhigs, which has a lower growth rate
compared to Singapore and Malaysia, Philippinek between 42 and 55 and Thailand ranks
approximately 60 in these categories, although eetweach other Philippines has a slightly
higher rate of growth most likely due to its strorgjural resources base.

Cambodia on the other hand reverses this trendswsbat ad achieves a high rate of growth
despite a low score in the said categories. Yet #@lso noteworthy that the high rate of
growth in Cambodia is not accompanied by a highresaa the Human Development
Indicator, in fact Cambodia scores the lowest inl lddong the countries compared. Thus, as
a post-conflict nation Cambodia has achieved a hagl of growth based on its affordable
labour and flourishing tourism and has been abl@ke advantage globalisation. However,
unless the growing economy is sustained by highegl standards of the citizens, Cambodia
is exposed to the risk of failing to progress frisgncurrent status.
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High rate of corruption is generally accompanied by high level of inequality

In the pathway to sustained growth, corruption e out to be extremely detrimental as it
might present itself as a obstacle to the leveheéstment required for growth. A high level
of corruption , in the case of a country like Ripines, have been a primary reason for
decreased confidence on investment. A high lefebauption in conjunction with a high
level of inequality is likely to indicate that tlearnings from corruptions is being enjoyed by
the high income earners at high levels power, hioisls true in case of Philippines where
multiple heads of state have been accused of davrupnitiatives such as Public Private
Partnership has been undertaken in countries ssclthe Philippines such that more
transparency and accountability can be ensureda bodv level of investor confidence will
prevent PPP to flourish in these sectors.

Among the cases studied, interestingly the coutvigth the highest HDI are also the
countries with the lowest levels of corruption. @ohof corruption is 58 and 96 in Malaysia
and Singapore respectively with 2011 HDI ranking6af and 26 respectively among 187
countries. Although inequality in both the courdris on a rise, yet the countries currently
enjoy a standard of living that that not only fosteigher level of investment but also a more
stable economic and political environment. Thusisatering the conclusions, it may be
argued that

For growth, Institutional factors may be more relevant than political factors

The countries examined in this paper show how tutginal factors such as government
effectiveness and regulatory quality inspire gneatafidence in the business environment in
the country and stimulates growth, but at the same it is possible for low level of voice
and accountability or political participation to laecompanied by a relatively strong and
continuing growth rate.

This is revealed firstly in the case of Singaponel $he Malaysia which not only have a
relatively high growth rate but also the highest gapita GDP per year. At the same time,
both countries were able recover very quickly attez external shock from the global
economic slowdown. These are also the countrieshwijarner relatively low scoring in the
voice and accountability indicator but their growtte does not seem to be deterred by it.
While both the countries are showing indicatioralbdwing increased political freedom, it is
not yet the case and growth has been achievedwathestrictive political culture.

However, for these countries government effectigenand regulatory quality achieve a
relatively high score with 70-80% in Malaysia antt®% in Singapore. These indicators ,
which points more towards system and process ofyataking and implementation rather
than the political or electoral process of the ¢oymreveal how focused implementation of
growth policies may lead to higher growth even whemplemented through largely

authoritarian governments.
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This is also relevant in the case of Thailand whidth a 60% government effectiveness and
regulatory quality score and a 12% political si&pscore has an average growth rate of 4.04
and foreign investments continue to flow in.

For the Philippines, the opposite is the case.ifhiies has a voice and accountability score
of 50, higher than both Malaysia and Singapore dmrdres 55 and 42 in government

effectiveness and regulatory quality respectivébyyer than these countries. Philippines’

growth rate is also lower at 4.65% per year. Initamtt with a strong labour force, extensive

natural resources base, comprehensive decenti@isatid PPP policies, the current growth
rate in Philippines continue to fall below its patial and anticipated growth rate.

Therefore, although political voice, political silétly are conducive to sustainable growth, it
factors such as government effectiveness and regylaontrol are likely to have a greater
and more direct impact on the rate and nature@itr in a country.



40

Bibliography

Manila Bulletin. PHILIPPINE PUBLIC-PRIVATE PARTNERSHIP READINESS. Manila, 21 08 2012.

AANZFTA. Agreement establishing the ASEAN-Australia-New Zealand Free Trade Area (AANZFTA). 2012.
http://www.asean.fta.govt.nz/cambodia-overview.

ADB. Decentralisation in the Philippines: Strengthening Local Government Financing and Resource
Management in the Short Term. Assessment Report, Manilla : Asian Development Bank, 2005.

ANFREL. The Philippines-Automated National and Local Elections . Observation Mission Report, Bangkok: The
Asian Network for Free Elections Foundation, 2010.

Angeles, Teresita N. An anti-corruption strategy for the Philippines . Asia Pacific Press , 1999.

Asher, Mukul G. “Retirement Financing Dilemmas: Experience of Singapore.” Economic and Political Weekly,
2004: 2114-2120.

Ashurst. “PPP in Singapore: The International Perspective.” PPP X-Change GOI-ADB PPP Workshop. ADB, 2010.

Asian Legal Resource Centre . CCAMBODIA: The absence of the rule of law aggravating the human rights
situation in the country. May 2007. http://www.alrc.net/doc/mainfile.php/alrc_st2007/419/ (accessed July
2012).

Bank, The World. Data . 2011. http://data.worldbank.org/indicator/NY.GDP.PCAP.CD (accessed May 26 ,
2012).

BBC. BBC News Asia Pacific. 14 December 2011. http://www.bbc.co.uk/news/world-asia-pacific-15367879
(accessed May 26, 2012).

—. BBC News Singapore Profile: Timeline. 05 July 2012. http://www.bbc.co.uk/news/world-asia-15971013
(accessed August 01, 2012).

—. News Asia: Phiippines profile. 2012. http://www.bbc.co.uk/news/world-asia-15581450 (accessed 2012).
BBC. Philippine anti-corruption chief steps down. Manilla, 29 04 2011.

BBC. Singapore opposition leader dies. News, London : BBC, 2008.

BBC. The Philippines' economic prospects. 30 August 2012.

Bernama. New Straits Times. 26 May 2012. http://www.nst.com.my/latest/a-better-life-for-malaysians-
through-public-private-partnerships-1.87908# (accessed August 14, 2012).

British Foreign and Commonwealth Office. Country Profile: Philippines. London, 2012.

Bunnarith, Meng. “BETWEEN POVERTY REDUCTION STRATEGY AND NATIONAL HOUSING POLICY.” Phnom
Penh: General Secretariat of Council of Land Policy, Ministry of Land Management, Urban Planning and
Construction, Cambodia, July 2004.

Commonwealth Local Government Forum . The Local Government System in Singapore. 2010.
http://www.clgf.org.uk/userfiles/1/files/Singapore%20local%20government%20profile%202011-12.pdf
(accessed 2012).

Datamonitor . Country Analysis Report: Singapore . September 2011.



41

Datamonitor. COUNTRY ANALYSIS REPORT: Malaysia. PESTLE Analysis, Datamonitor, 2011.

European Commission. “EC Philippines Strategy Paper 2007-2013.” Development and Cooperation-Europeaid.
2006. http://ec.europa.eu/europeaid/where/asia/country-cooperation/philippines/philippines_en.htm
(accessed 2012).

Foreign and Commonwealth Office, UK. Foreign and Commonwealth Office, UK. 2012.
http://www.fco.gov.uk/en/travel-and-living-abroad/travel-advice-by-country/country-profile/asia-
oceania/cambodia/?profile=history (accessed May 30, 2012).

Forum Syd. Country Analysis Cambodia. Stockholm: Forum Syd, 2009.

Gallup World . Gallup.com. 2011. http://www.gallup.com/poll/155402/women-feel-less-safe-men-developed-
countries.aspx (accessed 2012).

Gavin Tritt. “Study Examines Voice, Choice, and Decision in Cambodia.” The Asia Foundation, 2012.

Government of Philippines, United States Government . Partnership for Growth: Philippines - Constraints
Analysis. 02 June 2011.

Haque, M Shamsul. “Pubic Administration and Public Governance in Singapore.” In Pubic Administration and
Public Governance in ASEAN member countries and Korea, by Pan Suk Kim, 246-271. Seoul: Daeyoung
Moonhwasa Publishing Company, 2009.

Haque, M. Shamsul. “Governance and Bureaucracy in Singapore: Contemporary Reforms and Implications.”
International Political Science Review, April 2004: 227-240.

Heder, Steve. “Cambodia in 2010.” Asian Survey (University of California Press), 2011: 208-214.

Horario, Ritchie A. “Philippine rank in world’s most corrupt improves .” The Manila Times , 02 12 2011:
http://www.manilatimes.net/index.php/news/top-stories/12407-philippine-rank-in-worlds-most-corrupt-
improves.

Huong, THOMAS. The Star Online. 17 February 2012.
http://biz.thestar.com.my/news/story.asp?file=/2012/2/17/business/10753607&sec=business (accessed May
26, 2012).

Hussai, Ahmad Atory, and Malike Brahim. “Administrative Modernization in the Malaysian Local Government:A
Study in Promoting Efficiency, Effectiveness and Productivity.” Pertanikal. Soc. Sci. & Hum, 2006: 51-62.

Hwee, Yeo Lay. “Electoral Politics in Singapore.” Electoral Politics in Southeast and East Asia, 2002: 203-233.
Information Daily. What Is Singapore's Future? Singapore , 05 April 2011.

Journal Online. PH has highest income inequality in SEA . Manila , July 21 2011.

Kevin Drew. Malaysia Vows to Repeal Speech Law. Newspaper report, NY: The New York Times, 2012.

Lam, Patricia. Public Private Partnetships and the search for value. Analysis, Singaore: Ethos, 2004.

Li, Zhong. Thailand ranks 80th in the 2011 Corruption Perception Index (CPI). News , Bangkok: Thailand
Business News, 2011.

Llanto, Gilberto M. Fiscal decentralisation and local finance reform in the Philippines . Phlilippine Institute for
Development Studies , 2009.



42

Mangubat, Patricio. “Twenty five years hence: A Decaying Democracy.” Philippine Online Chronicles , 22 02
2011.

Manila Bulletin. P3B Earmarked For PPP Preparations. Manila, 05 08 2012.

Marife Ballesteros, PIDS. “Reforming housing for the poor in the Philippines.” East Asia Forums, 27 March
2010: http://www.eastasiaforum.org/2010/03/27/reforming-housing-for-the-poor-in-the-philippines/.

Ng, E-Jay. Rise in gang-related violence indicative of underlying social tensions. News Anaysis, Singaore: The
Online Citizen, 2010.

Nooi, Phang Siew. “Decentralisation or Recentralisation? Trends in Local Government in Malaysia.”
Commonwealth Journal of Local Governance, May 2008: 126-133.

OECD. South East Asian Economic Outlook. OECD Document, Paris: OECD, 2011.

OECD, SIDA, DFID, Irish Aid, Orxford Policy Management Ltd. “Public Sector Governance Reform.” Public Sector
Governance Reform. July 2011. http://www.psgr.org/countries/cambodia/ (accessed July 20, 2012).

Park, Bae-Gyoon. “Where do tigers sleep at night? The State's role in housing policy in South Korea and
Singapore.” Economic Geography, 1998: 272-288.

Public-Private Partnership Unit, Prime Minister Department, Malaysia. PUBLIC PRIVATE PARTNERSHIP (PPP)
GUIDELINES. PUTRAJAYA, 2009.

PWC. Running the Winds of Change: Doing business and investing in the Philippines. Assessment Report, PWC,
2010.

Quabh, Jon S T. “Combating Corruption in Singaore: What can be learned?” Journa of Contingencies and Crisis
Management, 2001: 29-35.

Rotha, Chan, and Chheang Vannarith. “Cultural Challenges to the Decentralization Process in Cambodia.”
Ritsumeikan Center for Asia Pacific Studies. 2008. http://r-cube.ritsumei.ac.jp/handle/10367/233.

Royal Government of Cambodia. “National Strategic Development Plan Update 2009-2013.” Phnom Penh:
Government of Cambodia, 30 June 2010.

Shmavonian, Karl. Forbes Asia. 22 May 2012. http://www.forbes.com/sites/forbesasia/2012/05/22/the-
malaysian-third-way-a-public-private-partnership/ (accessed May 26, 2012).

Sicat, Gerardo P. “The Philippine Economy - (Part Ill) - A historical peep into foreign direct investments policy
and economic reality.” Philstar, 21 March 2012.

Sim, Steven. Penang Institute . 24 February 2012.
https://www.google.com/search?hl=en&safe=off&site=&source=hp&qg=Penang+Institute+-
+Decentralisation+in+Malaysia+%E2%80%93+Asking+the+difficult+questions&oqg=Penang+Institute+-
+Decentralisation+in+Malaysia+%E2%80%93+Asking+the+difficult+questions&gs_I=hp.3.. (accessed May 25,
2012).

The Economic Planning Unit, PRIME MINISTER’S DEPARTMENT. TENTH MALAYSIA PLAN 2011-2015.
Government document, PUTRAJAYA: Government of Malaysia, 2010.

The Malaysian Insider . “Corruption blocking Malaysia’s leap into higher-income status, says Nazir Razak.”
Newspaper report, 2012.



43

The World Bank. Doing Business in the Philippines 2011. Assessment Report, The World Bank , 2010.
Thomas White International. Country Profile: Singapore. Singapore, 2005.

Transparency International. Tl- Corruption by Country. 2011.
http://www.transparency.org/country#KHM_PublicOpinion (accessed May 2012).

Tully, John. A Short History of Cambodia: From Empire to Survival. NSW: Allen and Unwin, 2005.
UNDP. Country Programme Document for Cambodia (2011-2015). UNDP, 2010.
UNDP. Human Developmet Report 2011. Yearly report, NY: UNDP, 2011.

World Health Organization. The Philippines Health System Review . Review , Asia Pacific Observatory on Health
System and Policies , 2011.

Zohari, Zairil Khil. “Decentraisation in a Super-Centralised State.” The Edge Financial Daily. Penang: The Edge
Financial Daily, 29 May 2012.

Li, Zhong. Thailand ranks 80th in the 2011 Corruption Perception Index (CPI). News , Bangkok: Thailand
Business News, 2011.

Ashurst. 2009. Thailand's new PPP framework. edited by A. London

H.E. Mr. Chalongphob Susangarn, Minister of Finance-Thailand. 2007. Public Private Partnership in Thailand:
Past Experiences and Future Prospects. In Asia-Pacific Ministerial Conference on PPPs in Infrastructure.
Republic of Korea.

JICA. 2007. Trends and Developments in Decentralization in Thailand. In JICA Program on Capacity Building of
Thai Local Authorities: JICA.

Warr, Peter. 2011. Thailand’s Development Strategy and Growth Performance. United Nations University
World Institute for Development Economic Research.



